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OATH OR AFFIRMATION

I, Ursula Reithoffer swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

TieCare Financial Services, Inc as of

December 31, 180071, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

oL-%Sv\mm-h Pehive
gUbsuA g 23A %& Febvum"f

: Vice-President -

T oan Pubie :
Wy Commission Expires
Qet. 31, 2006

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders® Equity or Partncrs or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(2) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. _
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
()} An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

BOR 0 BRAKRPEPKIER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).




TIECARE FINANCIAL SERVICES, INC.
Financial Statements and
Accompanying Information _

For the Year Ended December 31, 2001 .




_ TIECARE FINANCIAL SERVICES, INC.

Conténts
Report of Independent C\ettiﬁed Pﬁblic Accountants
Balance Sheet -
_Statertient of Changes in St_ockh‘older’s. Equity
; Statement of Operations“ - |
Statement of Cesh Flews
" Notes to Financial Statements
Accotnpanvmg Informatlon &V
Computatlon of Net Capltal Purseant to Rule 15c3 1
Computatlon for Determmatlon of Reserve Requlrements
| Information‘ Relgting to the Possessiort or Control Requirements

ReCohciliation Pursuant to Rule 17a-5(d)(4)

.Independent Certified Public Accountant S Supplemental Report

ot Internal Control Structure

“ Page

9-10
1
12

13

14




Benedlct & Newhouse, PA

(727)546:3222'+ FAX (727) 541-3309 " (44 Certlfled Public Accountants

' 6699 90’th Avenue North Pmellas Park Florlda 33782

. .““Rep"ort of Indcpend?‘mec ertlﬁe dPubhc ACCOu nta'l'lt's v‘.g-‘ :

'

. _.‘Robert Sass, Presrdent R B ‘ |
o TleCare F1nanc1al Serv1ces Inc ‘ B
o Vrenna Austrla :

: We have audrted the accompanymg balance sheet of TreCare Fmancral Servrces Inc as of-
‘December 31 2001, and the related statements of changes in stockholder’s equrty operations, and e
K‘_;cash flows for the year then ended These: financial -statements are the responsrbrllty of the =
,‘Company s management. Our respon51b111ty is:to express an opmron on these fmancral statements :
'qbased on‘our aud1t SRR ‘
o We conducted our: audlt in accordance w1th generally accepted aud1t1ng standards Those, o
standards requtre that we. plan and perform the audit to obtam réasonable assurance about whether
. - the financial statements are free of material rmsstatement An audlt mcludes exarmmng, on a test ‘
. basis, evidence supportmg the: amounts and drsclosures in the fmanc1a1 statements “Anaudit also -
K 1ncluded assessing the. accountmg prmc1ples used and srgmﬁcant estimates made by’ management, *
~as well as evaluating the overall financial statements presentatlon We belreve that our. audrt T
. prov1des a reasonable basrs for our op1n10n - : ‘

In our opmron the fmancral statements referred to above present fatrly, in-all materlal respects -

the financial position of TieCare Financial Services, Inc. as of December 31, 2001, and the results
" of 1ts operatlons and 1ts cash ﬂows for the year then ended in conforrmty w1th generally accepted. R

accountmg pr1nc1ples - : : : L

: Our audrt was made for the purpose of formmg an opuuon on the ba51c fmanc1al statements takeni
- asa whole “The mformat10n contained on pages 9 through 13 s presented for purposes of
- raddltlonal analys1s and is not a requrred part of the basic financial statements but is supplementary
informiation required by Rule 17a-5 of the. Securities ‘and - Exchange Commission. : ‘Such -
. . information has been subjected to the auditing procedures applled in the audit. of the basic f'manc1al '
. - statements and, in our op1n10n is fa1rly stated m all materral respects in relat1on to the basic
', 'ﬁnanc1al statements taken as a whole : S L ‘

Do Pinellas Park,AFlorida'f | . ‘
o : ,February 22,2002 - S

" Members of thé Amerrcan Institute of Certrhed Pubhc Accountants
I Florlda lnstltute of Certrhed Publrc Accountants '




TIECARE FINANCIAL SERVICES INC.;Y a

. Balance Sheet -
o December 31,2001

| . Assets ,

Cash ,
: Commrss1ons rece1vable
Federal income taxes recervable
. Otherassets ‘
- Office furniture, equrpment and computers
- less accumulated deprec1at1on of $10 983

" Liabilities and Stockholder's Equity -

_Commi'ssior;s payal;‘)lef o
" Deferred tax liabilities- .

:Stockholder S equlty - ,
Common stock, no par value authonzed L OOO shares
1ssued and outstandmg 100 shares y 3
Addmonal pa1d in capltal R
" Retained earnings - L
Total stockholder s eqmty ‘

. See notes to financial statements. h

$. 263657
28,627

9,297
- 981

S o8Il
L $7312373 -

s 32651
1740
34,391 -

1,000
L 128379 0
148,603
© 277,982 .

$ 312 373




Béginning balances,
January 1, 2001

Net income for the

year

: Endihg balances,
- December 31, 2001

TIECARE FINANCIAL SERVICES,‘ INC.
Statement of Changes in Stockholder’s Equity
For the Year Ended December 31, 2001

Additional

- Common- . ‘Paid-in | Retained |
Sock . Capitll  Eamings
o§1,000 $128,’379' | 96,970

See notes to financial statements.




TIECARE FINANCIAL SERVICES, INC.‘ R

Statement of Operatrons -
For the Year Ended December 31, 2001

‘ ," Revenues

Commlssrons on sales of SCCLII‘lthS S
Adrmmstrat1ve and advrsory fees '
Interest 1ncome o

‘ Total revenues

o Expenses ‘ o

" Commissions to agents/representatlves
Employee compensation and benefits
.- Taxes other than, federal 1ncome taxes .
“Dues and subscnpnons o
Insurance ' .
Regulatory fees and expenses - "
* Bank charges and other charges e

B Professmnal fees ‘

© 'Office expenses

Lo Travel and entertamment

) »Postage and shlppmg

‘ ”:M1scellaneous
Maintenance o

: :‘Telephone and mtemet .

.. Depreciation

o ',Ut1ht1es :

' - Rent S

Total expenses ,

~ Income before 1ncome taxes o _
- 'A Prov1s10n for federal mcome taxes
Current . . S
. Deferred C

* Net income '

See notes to financial statements. R

TL$0304772 0 L
18,509
S 5914
329,195 -

26062 -

629
226
3,150

IR (A
4157
. 4455
Lo 46l

S 427
145 -

1865
3,649
3,480

© 1,062

.. 6,428
254 394'

; _74,80_13..

o295

373

T 23168 .

g "51 P
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TIECARE FINANCIAL SERVICES INC.,~ |
2 Statement of Cash Flows =~ - . .
For the Year Ended December 31 2001 B o

Cashﬂows from operat1ngact1v1t1es L e U VR

. Netincome = - - S $ 51,633 .
Adjustments to’ reconc1le riet mcome to net cash o : e B
prov1ded by operatmg act1v1t1es :

. Depreciation’ ..~ . S . - RN 3480 -

- Decrease in commissions rece1vab1e Lo e e e T 615 -
' ,Increase m federal i income taxes recelvable ST S 4,156
Decrease in other assets DU S (9,297)

i “Increase in' commissions payable - B P S 1,157

- Decrease in federal income taxes payable R . (19 780)gl ‘

B ‘.’Decreasem accounts. payable S R C(1,891) -

" Provision for deférred icome taxes . .. .- 0 373

. Net cash pr0v1ded by operatmg actlvmes _ o 30,446 S

Cash flows from mvestmg actmtles | S L R s

- Purchase of fixedassets. .~ - (2,155)
“Net cash used by mvestmg actlvmes 5 o ST (2,155)
F‘Net'incré‘ase in cash," i o L SRR 28,29:1"
Cashatbeginming of year . .. _235366

~ Cash at end ofyear o RO ) - " s 263,657

-See notes to fihahéj\al statemnents. _




- TIECARE FINANCIAL SERVICES INC.
~ Notes to Financial Statements
‘ December3l, 2001

Note 1 - Summary of significant accounting policies - |
Basis of accounting - Revenue and expenses are recorded using the accrual basis of accounting.‘

_ »Césh equivalents - The Corporation considers all highly liquid investments with a maturity of
three months or less when purchased to be cash equivalents. At December 31, 2001 the
Corporation has cash balances which'are in excess of amounts insured by the FDIC.

‘ Ofﬁce furmture equlpment and computers - Office furmture equipment and computers are carried
at cost. ‘Depreciation is provrded over the useful lives of the assets usmg accelerated and stra1ght
line methods. S :

,Income taxes - Income taxes are provided for the tax effects of transactions reported in the
financial statements and consist of taxes currently due plus deferred taxes related primarily to
differences between the basis of fixed assets for financial and income tax reporting. The deferred
‘tax assets and liabilities (netted in financial ‘statements) represent the future tax return
- consequences of those differences, which will either be taxable or deduct1ble when the assets and
liabilities are recovered or settled :

' Use of estimates - The preparatron of ﬂnanc1al statements in conforrmty w1th generally acceptedt .
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses dur1ng the}
reportmg per1od Actual results could differ from those: estnnates

Note 2 - Business of the Corporatlon

TieCare Finanical VServ‘ices, Inc. (the Corporation) was incorporated on February 27, 1998 in the
state of Delaware. The Corporation is a registered broker/dealer engaged in the business of selling
mutual funds (securities). The Corporation's principal operations are’ conducted in Vienna,
Austria. . ’ o : B \

Note 3 - Common‘ stock

The Corporatron is owned by one 1nd1v1dual who currently holds 100 shares of common stock
Holders of common stock are entitled to certain preemptive rights which provide for the first right
to purchase future shares in the ratio of the numiber of shares or1g1nally held. In add1t1on each
share of common stock is allowed one vote per share.




|00

TIECARE FINANCIAL SERVICES INC.
Notes to Financial Statements
December 31, 2001

Note 4 - Income taxes

The federal income taxes receivable of $9,297 represents an overpayment of estimated taxes
for 2001. These amounts will be refunded or applied against future tax liabilities.‘

Durmg 2001 the Corporatlon pald federal income taxes of $51,872. This represented amounts
due from 2000 of $24,472 and estlmated taxes of $27, 400 for the year 2001

" Note 5 - Net capital requnrements \
As a member firm of the National Association of Securities Dealers, Inc the Corporation is

“subject to the capital Rules prescribed in the Securities Exchange Act of 1934, which prohibit a -
firm from engaging in any securities transaction whenever its "aggregate mdebtedness exceeds
15 times its net capltal' as those terms are deﬂned in the Rules.

Furthermore, asa dealer which does not g’enerally carry customers accounts, the Corporation is
requlred to maintain net capital of not less than $5 000. ' ‘

At December 31 2001, aggregate 1ndebtedness and net capltal were $32,651 and $257, 893
respectively, a ratio of 12 66% S _

Note 6 - Lease commitment

The Corporation leases its office facilities under a month to month lease agreement dated July 1,
1998. Rent is payable monthly and includes base rent, utilities, sales taxes and maintenance fees.
Increases in rent are tied into the cost of living index. Total rent expense for the year ended =~
, ‘December 31, 2001 was $6,428. :

Note 7 - Suberdinated Liabilities

- The Corporation had no sxibord'uiated liabilitiee‘ at December 31, 2001. -




E quahfled for et capital -

TIECARE FINANCIAL SERVICES INC
Computatlon of Net Capital Pursuant to Rule 1503 1
December 31 2001 ‘ .

| ,C'ompu‘tation'of Net Capital L
C Total stockholders equrty (from Balance Sheet) and e

Total cap1ta1 before deductlons/charges

- Deductions and/or' charges
Nonallowable assets: -

ro

s 277982
SRR

" Net office furniture, equrpment and computers S $ 9811 o

~ Federal income taxes recelvable U S 9297
Otherassets . ‘5 _ e 981

o ‘Net-capita.lv'; .
i;..Computatlon of Basnc Net Caoltal Requlrelnent -

| .Net Capltal requ1rement (6 2/3% of aggregate mdebtednes;} a
o MlnrmumiﬁldOl_l_ar' net C»aplftal;ricém_r?mEnt. ,’, " ‘

* N capital reuierent geser o (A) o)

. Excess net cap/italf(net' cap‘itall, less required cfapital)l"f".' PN

20,089

| ($ 2,‘I~77M(A’) o

5’ -5, 000 (B)

5 OOO

- ;:$» _252,893 -




, T[ECARE FINAN CIAL SERVICES INC
Computatron of Net Capltal Pursuant to-Rule. 15c3 1
| (continued) . ' ‘
December 31 2001

o Computatlon of Aggregate Indebtedness

E Total aggregate 1ndebtedness (hab111t1es from Balance Sheet) '\: ) $‘( : ~34’,391: .
- Less: deferred federal.income taxes ST e (1,740)

' Total aggregate 1ndebtedness [ a8 32 651, :
| Percentage offagg'r.egaté indebtednesS‘to_nét 'C,apitalgl : o o \12 66% -
"vPercentage of debt to debt equ1ty total computed in accordance'..‘ FRRpe, = net‘ ;

w1thRule 15c3 l(d) T o x- applicable

t;’z.




. TIECARE FINANCIAL SERVICES, INC.
" Computation for Determination of Reserve Requirements
' December 31, 2001

The Cdrporatlon did not make a computation for determining the reserve requirement to Rule

'15¢3-3 as they are exempt pursuant to subparagraph (k)(2)(1) of Rule 15¢3-3 i.e., limited business

(mutual funds and/or variable annuities only)




" TIECARE FINANCIAL SERVICES, INC.
Information Relating to the Possession
or Control Requirements
December 31,2001

" The Corporation did not supply infofmatibn relatihg to the possession or control requirements
under Rule 15¢3-3 as they are exempt pursuant to subparagraph (k)(2)(1) of Rule 15¢3-3 i.e.,
11m1ted business (mutual funds and/or varlable annuities only).




TIECARE FINANCIAL SERVICES, INC.
Reconciliation Pursuant to Rule 17a—5(d)(4)
December 31, 2001

~ A reconciliation of the differences between theﬁcomputatlon of net capital under Rule 15¢3-1
included in this audited report and the computations included in the Corporatlon S correspondmg
unaudited Form X-17A-5 Part IIA ﬁlmg as of December 31 2001

Net capltal (per Form X-17A-5 Part I1A) - $250,037
~ Add/deduct: - o ' o |
‘Audit adjustments (net) o o (11,890)
Decrease in nonallowable assets 19,746

Net capital (per audit report) o $257,893



X B eniediﬂc't' & Nevﬂroujs'e,. PA.

| (727)546:3222 + FAX (727)’5413309 {} " Certified Public Accountants

16699 - 90th Avenue North; Pinellas Park, Florida 33782

Independent Certlﬁed Pubhc Accountant S Supplementary
Report on Internal Control Structure

L 'Robert Sass Pre51dent ,
_ T1eCare Financial Servrces Inc
. ‘Vlenna Austrla

o In planmng and performmg our audrt of the ﬁnancral statements of T1eCare Fmancral Serv1ces
- Inc. for the year ended December 31, 2001, we consrdered its 1nternal control structure in order
S to deterrnme our audmng procedures for- the purpose of. expressmg our opinion on the ﬁnanmal A
| statements and not to. prov1de assurance on the 1nterna1 control structure e : -

' Also as requtred by Rule 17a-5(g)(1) of the Secur1t1es and Exchange Commrsswn we have made ‘
-a study of the practices ‘and procedures followed by TieCare Financial Servrces Inc. that we
e ‘considered. relevant to the obJectlves stated - in Rule l7a-5(g)(1) in making the perrodrc
" . computations - of .aggregate indebtednessand net capttal under Rule 17a- 3(a)(11) and the-

procedtres for determining comphance with the exemptive prov1s1ons of-Rule 15¢-3- 3. Because

- the Corporation: does not carry securities accounts for customers or perform custodial functions

‘ relatmg to customer securities, we did not rev1ew the practrces and procedures followed by the -

vCorporatlon in any of the followmg : : -

L '1._ ' Makmg quarterly secur1t1es exammatlons counts verlﬁcatlons and comparlsons C
2. ,Recordatron of dlfferences requlred by rule l7a-13 .
3. - ‘Complymg wrth the requrrements for prompt payment for securltres under Sectlon

8 of Federal Reserve Regulatron T of the Board of Governors of the Federal
' Reserve System : ) o '
L The management of the Corporatlon is respon51ble for estabhshmg and malntamlng an mternal :
©  control structure and- the practices and procedures referred to in ‘the preceding paragraph In
fulfilling this responsibility, estimates and judgments by management are requlred to. assess the- |
" expected benefits and related costs of internal control structure policies and procedures and of the ‘
practices and’ procedures referred to in the precedmg paragraph and to:assess whether those
_ practices -and procedures ‘can be expected to achieve the- Commission's - above- mentloned'. -
- objectives. Two of the objectrves of an internal control structure and the practlces and procedures
are to prov1de management with reasonable, but not absolute; assurance: that assets for which the
. Corporatlon has responsibility are safeguarded agamst loss from ‘unauthorized use-or d1sp081t1on ,
‘and that transactlons are executed in accordance with management S authorlzatron and recorded -

o Members of the Amerlcan lnstltute of Certified Publrc Accountants } ) o
e Florlda lnstrtute of Certrhed Publlc Accountants R T




‘ Robert Sass, President _
- TieCare Financial Services, Inc.
Page Two

properly to permit preparation of financial statemerrts in conforfnitjr with generally accepted
accounting principles. Rule 17a-5(g) lists addrtronal objectrves of the practices and procedures
listed in the preceding. paragraph. :

Because of inherent lrmrtatlons in any internal control structure or the practrces and procedures
referred to above, errors or irregularities may occur and'not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
- of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which -
the design or operation of the specific internal control structure elements does not reduce to a -
 relatively low level the risk that errors or irregularities in amounts that would be material in
" relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including procedures for safeguardmg
securities, that we consider to be material weaknesses as defined above.

- We understand that practices and: procedures that accomplish the objectives referred to-in the -
- second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
. Corporation's practices and procedures were adequate at December 31, 2001 to meet the
.Commission’ s objectrves ’

This report is intended solely'for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
‘should not be used by anyone other than these specrﬁed parties. :

~ Pinellas Park, Fnlorida"
- February 22, 2002




